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Latvia’s economy did well during 2020, but worse than the rest of Balt

Balanced economy pre-crisis + strong public finances

Real GDP growth in 2020

y/y %

Sources: Swedbank and Macrobond
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A roller coaster ride, with many economies now close to pre-crisis levels
Latvian GDP declined during 2nd wave. Estonia and Lithuania grew and are above pre-crisis levels already

GDP: Selected trade partners
201904 = 100
105

100

95
90
85
80

75
- Q4 QL+ Q2 + Q@3 -~ Q4 Q1
2019 2020 2021

= US == UK ==Euro Area == Germany == Russia == Sweden == Poland

Sources: Swedbank and Macrobond

Information class
Public

Swedbank

-0.9%
-1.0%
-1.6%
-1.6%
-5.0%
-5.1%

GDP: Baltic states
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Household consumption suffered most from the pandemic disruption
Direct contact services have seen the biggest drop, while the producing part of economy is faring better

Real GDP by expenditure side components Sector value added
y/y % y/y %
5.0 Health, social care (4%) E—
Finance and insurance (2%) —
25 Other industry (3%) -
Education (5%) "
l Public admin (7%) H
0.0 B | Trade (13%) -
Manufacturing (11%) i
2.5 ICT (5%) !
Agriculture, forestry o
50 Real estate (11%) -
Transport and storage (6%) —
75 Prof.,, admin., other services (8%) f—
' Construction (6%) e
Arts, entert., recreation (2%) S ———
-10.0 | | | Accommodation, food serv. (1%) e _— .t
Gov.Cons.  Import Export GDP GFCF  Private cons. -60 -40 -20 0 20
m 202101 =2020
=2021 Q1 #2020 Sources: Swedbank and Macrobond
Sources: Swedbank and Macrobond (Share of GDP based on 2020 data)
Information class 4

Public



Vaccination pace lagging other countries

The share of vaccinated is worryingly small among the elderly; vaccine hesitancy is high - risks for autumn

Share of vaccinated population
%, with at least one dose of COVID-19 vaccine
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Stated intention to take vaccine by country
EU27 (%)
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Note: The survey question was: ‘How likely or unlikely is it that you will take the COVID-19 vaccine when it becomes available to you?.

Source: Eurofound www.eurofound.europa.eu/sites/default/files/ef_publication/
field_ef document/ef21064en.pdf




Case-count is on a decline and mobility is back

Latvia avoided a massive case count upswing, but «paid> for it with a larger impact on economy

COVID-19 in Baltics and partner-countries
Number of new cases per million people, 7dma
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Google mobility, excl. parks and residential
Total visitors, compared to the baseline, %
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Economy bouncing back in Q2

Manufacturing, goods exports, consumption seeing strong growth; base effect helps even services exports

Selected indicators
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